
Purpose
of Applying Analytical procedures

Analytical procedures use comparison & relationships to assess whether Al

balance or Data appears reasonable

①
Ifbalancesincludedinstatementgpf of

an entity are compared
possible to

find out reasons

for increase or decrease in amounts
of profits of

those
years

② By setting up expense
ratio on the basis of

balances included in POL
,

comparing
them with the same ratios

of previous year ,

it is possible to

ascertain extent

of
increase or decrease in various items.

3O If differences
are found to be material , auditor

would ascertain reasons

and
access whetherAls has been manipulated to inflate or supress profits

E It would be possible to identify existence
of
unusual txns . /amts/Ratios / Trends

that might indicate matters having audit implications.
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